
F&A Cost Waiver/Reduction Request

Include this request as an attachment to your Cayuse SP proposal

Proposal Number 

Sponsor

Principal Investigator 

Department

Proposal Title

Total Estimated Budget 

Proposed ICR%

Total F&A Cost Waived

Explanation (what is the necessity and benefit to WSU in waiving or reducing the F&A cost?):

Signatures - Approval is required for all proposals without full indirect cost unless the limitation is stated in the sponsor guidelines

Print Name

Principal Investigator

Department Chair

Dean

Sponsored Program Administration

Signature

______________________________________________________

______________________________________________________

______________________________________________________

______________________________________________________

Date

Provide budgets with and without waived/reduced F&A for comparison: 

With F&A

Total Direct Cost 

Base

ICR % (decimal)  

Indirect Cost

Waived/REduced F&A

Total Direct Cost 

Base

Proposed ICR % (decimal)

Indirect Cost

*Please refer to page 
two of this document



A. Obtaining an F&A Cost Waiver/Reduction:

A facilities and administrative (F&A) cost waiver/reduction is an institutional agreement that the 
University will charge F&A costs at a lower rate than the rate reflected in the Colleges and Universities 
Rate Agreement. Unless a project falls into a limited number of pre-established exceptions (see Section 
B below), Principal investigators (PIs) must petition for such a waiver/reduction on a case-by-case basis. 

Requests to waive or reduce F&A costs in whole or in part require the support of the faculty member, 
departmental chairperson, and dean.  If approved by the vice president of research or his/her 
designated representative, the agreed upon F&A amount will be divided in the same proportions as if 
full F&A costs were collected. 

B. Determining if an F&A Cost Waiver or Reduction is Needed:

Review the Colleges and Universities Rate Agreement to determine the applicable full rate for the type 
of project (research, instruction, other sponsored activity), taking into consideration whether the project 
will be conducted on or off-campus. Most projects will adhere to these published rates; these projects 
are considered to be collecting "full F&A". 

In addition to these projects, an indirect cost waiver/reduction does not have to be obtained if one or 
more of the following criteria exists: 

• The rate applied to the project is the full applicable rate for the type of project (e.g., industry-
funded clinical trial.).

• The governmental or non-profit sponsor has a published rate lower than the full applicable rate.
[This does not apply to for-profit agencies, which are expected to pay the applicable full rate.]
To be acceptable, the published rate of the non-profit or governmental agency must appear in
its guidelines (request for proposal, request for application, broad agency announcement, or
other published guidelines) of the agency, or be published on their web site, or be confirmed in
writing by their grants office (not a program official.) The lower rate must apply universally to all
proposals submitted for that particular program or that agency. The Principal investigator must
furnish evidence of the published rate by the time the proposal budget and Cayuse SP proposal
is submitted to Sponsored Program Administration for institutional endorsement of the
proposal. If such documentation cannot be provided, the Principal Investigator must include the
full applicable F&A rate in the proposal.

• If an award is transferred from another institution/entity with direct cost equivalency (the
amount of direct costs remaining from the old institution is the same as the direct costs
awarded to the University), Sponsored Projects Administration will establish the corresponding
award with the full applicable rate outlined in the Colleges and Universities Rate Agreement.
The Principal Investigator is held harmless (e.g., the same amount of direct costs remaining
upon departure from the old institution/entity will be made available; WSU will cap the F&A
amount as needed to ensure direct cost equivalency.) Evidence of the direct cost amounts
remaining at the time of the transfer (e.g, via a PHS relinquishing statement, final financial
report, or similar documentation endorsed by an institutional official) is required. A note should
be added to the Cayuse SP proposal identifying the reduced rate and that it is due to a PI
transfer. Note that any additional reduction in rate (beyond maintaining direct cost equivalency)
requires an indirect cost waiver.

https://research.wayne.edu/spa/pdf/dhhs-rate-agreement-aug-2024.pdf
https://research.wayne.edu/spa/pdf/dhhs_rate_agreement_sep_2020.pdf
https://research.wayne.edu/spa/pdf/dhhs-rate-agreement-aug-2024.pdf
https://research.wayne.edu/spa/pdf/dhhs-rate-agreement-aug-2024.pdf
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